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EXECUTIVE SUMMARY 2016 PERFORMANCE /2017 EXPENDITURE

2016 BUDGET PERFORMANCE

2016 Projection

2016 Performance 2016 Actual releases

2016 IGR Generated

5,415,949,856.00

68.03% N3,683,544,369.60

710,962,954.56

2017 EXPENDITURE PROJECTION @) %1,402,222.807.32 QUARTERLY

2017 Projection

2017 IGR

2017 Actual Releases -

N 5,608,891,229.30

36,250,000.00

N3,429,483.958.87




RAW MATERIALS RESEARCH AND DEVELOPMENT COUNCIL, ABUJA

EXECUTIVE SUMMARY: REVENUE & EXPENDITURE FOR 2017 BUDGET

REVENUE (INCOME) 2017

AMOUNT

1% IMPORT SURCHARGE @ N 1,402,222,807.32 Quarterly

#5,608,891,229.30

it INTERNALLY GENERATED REVENUE #36,250,000.00
TOTAL 5,645,141,229.30
b. EXPENDITURE
PERSONNEL COST #1,545,546,184.00
OVERHEAD §1,149,402,708.80
CAPITAL PROJECTS #2,913,942,336.50
| TOTAL #5,608,891,229.30
C. SURPLUS OF INCOME OVER-EXPENDITURE
REVENUE #45,645,141,229.30
EXPENDITURE §5,608,891,229.30
OPERATING SURPLUS #36,250,000.00




PERSONNEL COST




21010101 SALARY

1,323,266,985

21010102 OVER TIME PAYMENTS

28,413,156

21010103 CONSOLIDATED REVENUE FUND CHARGE- SALARIES

21020101 NON REGULAR ALLOWANCES

21020102 FOREIGN SERVICE

21020201 NHIS FGN CONTRIBUTION 66,163,349
21020202 FGN CONTRIBUTORY PENSION 99,245,024
21020203 GROUP LIFE INSURANCE 15,225,000
21020204 EMPLOYEES COMPENSATION FUND 13,232,670

21020205 HOUSING FUND CONTRIBUTION
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OVERHEAD COST
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2017 OVERHEAD COST PROPOSAL

S/N OVER HEAD BUDGET PROPOSAL
Code: 22010103 Death Benefits 5,511,000.00
Code; 22010102 Accrued pension Benefit 107,677,210.00
Code: 22021001 Statutory Meetings 9,361,000.00
Code: 22021009 Sporting Activities _ 14,852,750.00
Code: 22020303 Newspapers and General Courier Services 5,500,000.00
Code: 22021007 Staff Welfare, 15,968,000.00
Code:22020305 Printing of Non Security Documents and Printing of Inventory Cards 56,020,600.00

Code: 22020501

Local Training

130,440,675.00

Code: 22020201

Electricity Charges

15,840,000.00

Code: 22020203 Internet Access Charges 10,200,000.00
Code: 22020205 Water Rate 4,400,000.00
Code:22020206 Sewage charges 5,300,000.00
Code:22020309 Uniform and other clothing 6,789,121.00
Code: 22020403 Maintenance of Office Building 45,672,189.00
Code: 22020404 Maintenance of Office / IT Equipments 10,674,321.00
Code: 22020405 Maintenance of Plant/Generators 10,816,000.00
Code22020406 Maintenance of Lift 3,745,621.00
Code: 22020601 Security Services 44 880,000.00
Code:22020605 Cleaning and Fumigation Services 38,478,000.00

Code: 22020701

Financial Consulting

15,059,458.00

Code:22020702

Information Technology Consulting

6,000,000.00

Code: 22030103

Refurbishment Advances: Housing Loan

50,000,000.00

Code: 22030203

Refurbishment Advances: Motor Vehicles

40,000,000.00

Code: 22021003

Publicity and Advertisements

38,508,000.00

Code: 22021004 Medical Expenses 24,921,098.00
Code:22020902 Insurance premium 40,000,000.00
Code:22020703 Legal Services and Board Matters 40,611,820.00
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Code: 22020704 Engineering Services 5,000,000.00
Code:22020706 Surveying Services 5,000,000.00
Code: 22020401 Maintenance of Motor vehicle/Transport Equipment 16,484,000.00
Code: 22020404 Maintenance of Office Furniture, Fittings/ Equipment 19,3690,000.00
Code: 220203801 Fuelling of Motor Vehicle for Project supervision 14,891,456.00
Code: 22020803 Plants/Generator Fuel Cost 30,800,000.00
Code: 22020413 Refurbishment of RMRDC Lekki Office 17,500,000.00
Code: 22020101 State Offices Administrative Expenses 52,120,800.00
Code: 22020502 International Training 18,480,000.00

Code: 22040107

Grant to private Company

30,938,413.00

Code: 22020606

Fire and Safety

7,513,970.20

Code: 22020411 Maintenance of WorkStations Hardwares 10,500,000.00
Code: 22020301 Office Staionaries/WorkStations Consumables 55,435,977.00
Code: 22020407 Maintenance of Library Books And Accessories 12,123,047.00
Code: 22021014 Preparation of Annual Budget and Other Accounting Records 9,913,031.60
Code: 22021011 Staff Promotion Interview 16,164,500.00

Code: 22021008

Corp Members Allowance

21,550,651.00

TOTAL

1,149,402,708.80
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CAPITAL PROGRAMMES AND PROJECTS
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DETAILS OF 2017 BUDGET PROPOSAL ON CAPITAL PROJECT/PROGRAMMES

S/N PROGRAMMES PROJECTS . BUDGET

National Raw Materials
Research and Development
Code: 23050101
Code: 23050101/01 i Development of Thermoplastic Starch from Tropical Starches including Cassava,via Extrusion Process 16,135,000.00
Code: 23050101/02 R&D defence interview for new project proposals 23,531,420.00
Code: 23050101/03 Quality Assurance and Raw Materials Intermediate Specification 55,082,500.00
Code: 23050101/04 Development of Sweet Sorghum value chain . 63,426,220.00
Code: 23056101/05 E Development of Starch and its derivatives from non-cohve_ntionai food sources 48,494 520.00
Code: 23050101/06 Raw Materials Resources Testing & Analysis Centre 75,000,000.00
Code: 23050101/07 Development and Production of Hydrated Lime in Nigeria 7 40,611,400.00
Code: 23050101/08 Development of Calcined Kaolin as partial Substitute for TiO2 in Paint making 15,286,950.00
Code: 23050101/09 | Development and Utilisation of Ole-Chemicals in Nigeria 24,395,800.00

| Code: 23050101/10 Monitoring and Evaluation of Council's Projects ' 50,213,024.00
Code: 23050101/11 Development and utilisation of Industrial Chemicals 100,404,200.00
Code: 23050101/12 Development and Utilisation of Pharmaceutical Raw Materials 70,360,000.00
Code: 23050101/13 Development and Utilisation of Sesame for Confectionay and Pharmaceutical Industries 25,700,000.00
Code: 23050101/14 Development and Utilisation of Industrial Minerals . 84,984,048.00
Sub Total . 693,625,082.00
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Raw Materials Local
Content Development
Code: 23050102

Code: 23050102/01 Development of Technical Briefs/Investment Profiles for Electrical and Electronics /Raw Materials 53,262,120.00
Code: 23050102/02 Development and Utilisation of Base Metal 36,489,200.00
Code: 23050102/03 Development of Automotive Brake Pad and Lining using Palm Kernel Shell as Friction Material 32,892,200.00
Code: 23050102/04 Developing the Nigerian Bee Keeping Industry for Honey/Other Hives Foods and Pharmaceutical Industries 29,023,500.00
Code: 23050102/05 Development and Utilization of Ceramic Raw Materials and Products 15,873,000.00
Code: 23050102/06 Establishment of Cashew Nut Liquid shell {CNSL} 20,653,600.00
Code: 23050102/07 Mational Competitiveness for Raw Materials s and Products Development 87,147,900.00
Code: 23050102/08 Boosting the supply of Agricultural Raw Materials for Industrial Use 30,339,798.40
Code: 23050192/09 Cotton production and utilization and other fibres for textile manufacturing in Nigeria 30,981,000.00
Code: 23050102/10 Nigeria Raw materials Exposition (NIRAM) EXPO 28,427,300.00
Code: 23050102/11 Improving the Indigenous Breed of Catile for Quality Milk,Meat and Leather Industries in Nigeria 40,617,600.00
Code: 23050102/12 New and Advance Materials Development and Utilisation 30,117,500.00
Code: 23050102/13 Development of Ginger Value Chain in Nigeria for Industrial Users 34,130,028.00
Code: 23050102/14 Development of Cashew Value Chain 34,130,028.00
Code: 23050102/15 Deletion Programme 55,678,460.00
Sub Total 559,763,234.40
Technology Development

Programme

Code: 23050103

23050103/1 Upgrading the Indigenous Technology for Shea nut Processing 10,975,800.00
23050103/2 Technology Demonstration And Promotion Centre for Sesame and Acha Essential Oil 27,419,700.00
23050103/3 Development of Caustic Soda and Precipitated Calciumn Carbonate 5,685,350.00
23050103/4 Development of Castor Oil and it's derivatives in Nigeria 20,026,000.00
22050103/5 Development of Pilot Plant for Alkyd Resin Production

45,984,160.00
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‘ 23050103/6 Promotion of Agricultural and Electronic waste recycling : 34,375,000.00

23050103/7 Development and Beneficiatian of Gypsum : 20,389,400.00
23050103/8 Development of Pilot Plants for Minerals, Agro-Based Raw Materials 65,240,170.00
23050103709 Design and Fabrication of Process Equipments and Plants 45,068,000.00
Sub Total 275,163,580.00
Investment Promotion
Programme
Code: 23050104
2305010 4/01 CoHaboration with Organized Private Sector for catalyzing investment in strategic agro and mineral resources 81,070,342.00
23050104/02 Entrepreneurship Development Programme : 76,631,300.00
23050104/03 international Trade Fairs and Exhibition 66,155,000.00
23050104/04 Upgrading of Raw Material Resource Centres and State Offices Infrastructure Support Services 220,298,200.00

International Collaboration on Raw Material Development with WAITRO, G15, G77, AT and other 49 434 633.00

23050104/05 : Organizations T
23050104/06 Micro, Small and Medium Enterprises(MSME}) Cluster Promotion 80,000,000.00
23050104/07 Development and Production of Tropical Fruits and Fruit Juice Concentrates for Beverage industry 20,539,500.00
23050104/08 GTIL Operational Activities 50,000,000.00
23050104/09 Ease of Doing Business 50,117,500.00
Sub Total 689,247,475.00
Raw Materials Information
Programme
Code: 23050105
23050105/01 RMIS and [MIS Data Content Management 61,996,000.00
23050105702 Journal of Raw Materials Research ‘ 11,957,000.00
23050105703 Geological and Geochemical Evaluation of the Marble Deposits in Nigeria. 30,563,000.00
23050105704 Industry specific Survey 80,720,000.00
23050105/05 Raw Materials Policy Analysis Review/Advocacy and Development 10,528,400.00
23050105/06 SERVICOM and Reforms Cordination 8,465,600.00
23050105/07 Gender Development 15,718,000.00
Sub Total 219,948,000.00
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Total

2437,147,3711.40

Infrastructure Support
Services Code:23050106

Code: 23050106/01

Construction of 2nd Phase of Head Office

170,747,326.00

Code: 23050106/02

Purchase Project Monitoring Vehicle

60,105,000.00

Code: 23050106/03

Construction and Provision of Conference Centre/Faculty Quarters

83,750,000.00

Code: 23050106/04

Procurement of WorkStations

46,618,889.10

Code: 23050106/05

Purchase of Security Equipment and Provision of Solar Power

40,310,000.00

Code: 23050106/06

Purchase of Photocoping Machine

9,135,000.00

Code: 23050106/07

Purchase of Office Furniture ,Fitting/Office Equipment

50,303,750.00

Code: 23050106/08

Acquisition of Library Tools and Upgrade of Library Automated Software

15,225,000.00

Sub Total

476,194,965.10

Grand Total

2,913,942,236.50
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INTERNALLY GENERATED REVENLE

S/N | ABENGY: RAW MATERIALS RESEARCH AND DEVELOPMENT COUNCIL ACTUAL IGR PERFORMANCE PRILIECTION
A 2013 2016 2017
REVENUE SOURCES N M N
1 Contractor Regisfration Fees 79,685.00 70,000.00 500,000.00
2 Sales of Publications 0.00 82,300.00 1,000,000.00
3 Divestment 0.00 8,000,000.00 10,000,000.00
4 Earning From Cpmputer Training 19,895.00 105,000.00 759,000.00
5 Rental of Hall | 140,000.00 210,000.00 254,000.00
5 Interest on Motor Vehicle Advances 0.00 325,957.06 1,418,000.00
7 Disposal of Assets 480,200.00 400,500.00 650,000.00
8 Earning from Printing Press 5,105,864.00 0.00 10,000,600.00
9 Interest on Housing Loan (.00 1,059,197.50 1,700,000.00
10 Non refundable tenders Deposits 40,000,00 560,000.00 2,000,000.00
1" Insurance Claim 11,957,691.00 0.00 0.00
12 Other Investment Income 0.00 150,060.00 0.00
13 Earnings from Consultancy Services (.00 0.00 7,969,000.00
Total 10,962,954.56 36,250,000.00
17,823,335.00 A
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COMPLIANCE WITH FISCAL RESPONSIBILITY ACT LAYING OF 2017
BUDGET PROPOSAL OF THE RAW MATERIAY, RESEARCH AND
DEVELOPMENT COUNCIL

INTRODUCTION

In compliance with the Fiscal Responsibility Act, the Senate Committee on Science and
Technology hereby presents the proposed Budget of Raw Materials Research and
Development Council for the year 2017 as requested by the Senate. The Committee
deliberated on the Budget and invited the management of RMRDC for defence on 15"~
17™ February, 2017 during the online Budget Defence session and the second invitation was
on the 18" of July, 2017.

BACKGROUND

The main mandate is to promote, support and expedite industrial input and self-reliance
through optimal utilization of local raw materials as inputs to the nations industries. Section
21 of the Fiscal Responsibility Act mandate the council to collect 1% of the 7% of import
surcharge on Raw Materials imported, as the main revenue source for its operations.

MEMBERSHIP
{. SENATCR ROBERT A. BOROFFICE OON CHAIRMAN
2. SENATOR YUSUF A. YUSUF VICE CHAIRMAN
3. SENATOR SOLOMON O. ADEOLA MEMBER
4. SENATOR SAMUEL N. ANYANWU MEMBER
5. SENATOR PETER O. NWAOBOSHI MEMBER
6. SENATOR MUSTAPHA BUKAR MEMBER
7. SENATOR JOSEPH OBINNA OGBAR MEMBER
8. SENATOR MAO O. CHUABUNWA | MEMBER
SECRETARIAT
MUSA D. ABDULLAHI | COMMITTEE

CLERK
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METHODOLOGY

In compliance with the Fiscal Responsibility Act, the Senate Committee on Science
and Technology requested the Raw Materials Research and Development Council to
forward its 2016 IGR/Budget Expenditure performance and the 2017 IGR/Budget
Expenditure proposal to the Committee for further legislative Action.

After due consideration of the documents submitted by the RMRDC, the Committee
resolved to invite the Director General to appear before the Committee on the 15% —
17" of February 2017 and on the 18" of July 2017 to defend its proposals. The Budget
Defence session was attended by the Director General and other Management staff of
the Council who responded to questions from the Committee.

2016 IGR/BUDGET EXPENDITURE

The Raw Materials Research and Development Council projected the sum of
37,930,231.84 (Thirty Seven Million, Nine Hundred and Thirty Thousand, Two
Hundred and Thirty One Naira, Eighty Four kobo) as IGR for the year 2016.

The RMRDC realised the sum of ¥10,962,954.56 (Ten Million, Nine Hundred and
Sixty Two Thousand, Nine Hundred and Fifty Four Naira, Fifty Six kobo) only,
through contractor registration fees, sales of publications, Divestments, consultancy
services, tender deposits, Rental of hall, computer training, printing press, and other
sources. All amount realised goes to the federation account as stipulated by the

RMRDC Act.
2016 BUDGET PERFORMANCE

The 2016 Expenditure projection was N5,415,949,856.00 (Five Billion, Four
Hundred and Fifteen Million, Nine Hundred and Forty Nine Thousand, Eight
Hundred and Fifty Six naira) cnly, while the Actual release was N3,683,544,369.60
(Three Million, Six Hundred and Eighty Three Million, Five Hundred and Forty
Four Thousand, Three Hundred and Sixty Nine Naira, Sixty Kobo) only, and the
performance was 68.03%.

2017 PROJECTED INTERNALLY GENERATED REVENUE (IGR)

The RMRDC projected the sum of ¥36,250,000.00 (Thirty Six Million, Two
Hundred and Fifty Thousand Naira) only, as the projected IGR for the year 2017,
through Contractor registration fees, sales of Publications, Divestments, Consultancy
services, Tender depesits, Rental of hall, Computer training, printing press, and other
sources. The highest generation comes from Divestments (310,000,000.00), Printing
press (210,000,000.00), and consultancy services (¥7,969,000.00) other sources are
indicated in the table for the IGR. |




2017 PROPOSED EXPENDITURE

The RMRDC expenditure for the year 2017 is estimated at N5,608,891,229.30 (Five
Billion, Six Hundred and Eight Million, Eight Hundred and Ninety One |
Thousand, Two Hundred and Twenty Nine naira, Thirty Kobo) only @
1,402,222,807.32 (One Billion, Four Hundred and Twe Million, Two Hundred
and Twenty Two Thousand, Eight Hundred and Seven Naira, Thirty Two Kobo)
only per quarter.

2017 PERFORMANCE

Actual releases stands at 7%3,429,483,958.87 (Three Billion, Four Hundred and
Twenty Nine Million, Four Hundred and Eighty Three Thousand, Nine Hundred
and Fifty Eight Naira, Eighty Seven Kobo) only, representing 61.14% of the
budget.

OBSERVATION

The Committee observed

i

ii.

iii.

That the Committee observed that the Raw Materials Research and Development
Council Budget, has not been part of the online budgeting system over the years.
The Committee was reliably informed that the RMRDC was established by Acts
No. 39 of 1987 which empowers it to receive 1% surcharge on all imported raw
materials into Nigeria for research and development on alternative source of Raw
Materials for Nigeria’s industry.

That the Remittance of funds by the Federal Inland Revenue Service to the
Council is not as projected over three (3) years due to low import activities at
Nigeria’s sea ports, these projections are not usually met due to the dwindling of
economic activities.

That the RMRDC is expecting an Operating Surplus of %36,250,000.00 (Thirty
Six Million, Two Hundred and Fifty Thousand Naira) only, aécruing from the
Revenue of ¥5,645,141,229.30 (Five Billion, Six Hundred and Forty Five
Million, One Hundred and Forty One Thousand, Two Hundred and Twenty
Nine Naira, Thirty Kobo) only and Expenditure of ¥5,608,891,229.30 (Five
Billion, Six Hundred and Eight Million, Eight Hundred and Ninety One
Thousand, Two Hundred and Twenty Nine naira, Thirty Kobo) as projection
for 2017,




RECOMMENDATION

The Senate Committee on Science and Technology recommends

i,

ii.

iii.

1v.

That the sum of ¥1,545,546,184.00 (One Billion, Five Hundred and
Forty Five Million, Five Hundred and Forty Six Thousand, One
Hundred and Eighty Four Naira) only, to cover personnel cost.

That the sum of ¥1,149,402,708.80 (One Billion, One Hundred and
Forty Nine Million, Four Hundred and Two Thousand, Seven
Hundred and Eight Naira, Eighty kobo) only, to cover overhead cost.
That the sum of ¥2,913,942,336.50 (two billion, nine hundred and
thirteen million, nine hundred and forty two thousand, three
hundred and thirty six naira, fifty kobo) only, for capital projects.
That the Senate do approve the sum of ¥5,608,891,229.30 (Five Billion,
Six Hundred and Eight Million, Eight Hundred and Ninety One
Thousand, Two Hundred and Twenty Nine naira, Thirty Kobo) only,
as the 2017 Budget for the Raw materials Research and Development
Council.




