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. {AMENDMENT) BILL, 2016

REPORT OF THE SENATE COMMITTEE ON FINANCE ON
- SOVEREIGN INVESTMENT AUTHORITY (ESTABLISHMEN'

'-*‘-1”,;_,0 lntroductlon

The Senate at lts S|ttmg on Wednesday 9“" March 2016 rea ‘FLR
Nigeria Sovereign Investment Authority (Establlshment, Efcc) _}Actﬂ

2011 (Amendment) Bill, 2016 the Second Time and ref,eyred SAME 1y,
to the Commlttee on Finance for further Ieglslatwe action.. . ¢

Q_s
g

The referral Was formally transmitted to the Commlttee via,a Jette;‘

2.0 Membersh:g | - -'

SenatorJohn Owan Enoh - Chairman Capator John

”‘_Senator Umarul Kurfi - - ::';Deputy Chairmdn

it -*":ié:-'SenatorJoshua C. Darlve .:V‘Member 3

\‘Senator HopeO Uzodnmma o -':f_' _Me;mbe;r[,.;fg__; |

1

2
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T Senator Usman B Nafada - Member’
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- Senator Solomon 0. Adeola - Member .

7. sdnator Y‘ahaya A Abdundhl-:?%'if—??{:'—--;'-" | Members s 2

10. Senator Nelson A. Efiong ~ Member

2.1 Secretériat

. AbdullhiE-Rasheed -
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."-‘:};Senator Yusqu Yusuf - _.Member

Senator !Vlustapha_IVI. Sani - Member-' G Sanator Mustan
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aSS|gnment whlch mcludes request for mputs/observat

the stakeholders; public heanng/stakeholders mteractive §ess
and c!ause by. clause con5|derat|on of the Amendmenj,c {Bl he...
stakehblders 1nteract|ve session was conducted on Wednesday,,.. !

1o mdung;y 2016 It Was attended b\/ the. I\/Ianagmg Dlrector of Nig; aria#. "
AT Soverelgn Investment Authonty and Ag. Director Genera olegena E

Governors, Forum Whlle Revenue Mobllzzatuon lﬁtlloca’ugn__andffl,ﬁsg,cal{B

'.Cummissmn and I\/Im|stry of Flnance ' submutted" r|_lt..,t,e‘,[1.~

memoranda.

40 Purpose of the Bill - s o

!‘“The Nigeria Sovereign Investment Authority (Amendment)
120167 31gn|f1cantly aimed to align the operation of the NSIA 1 ln nﬁe%j ;
with- the pre\nsmn of the Constltution of the Federa| Reputah gfmmc!,\
N:gerla 1999 (aa amended) The mtent of the Bill is td§ rest e *i:he-5 i

R is o gaﬁt:;:e pheiell

50 Observatlons | S @ o

The ft)iiowmg ebservatlons were made

1 The NSIA Act was signed into law on 264 I\/Iay 207!
. following percentage ownership:

s Federal Government - 45._83%
~ii. . State Government - 36.25%
iii. Locai Governments - 17.76%

iv. FCT and Area Council 0.16% RO a,j

2 The Authority s USS 1 billion Seed Capital was drawn, frdm fundsm e i

belonging to the entire Federation in the Excess Crude ,?\ccount




- Sectlon 4(2d) of the Principal. Act requrres that in carryl,ng‘_ou.tra.f«-;.,,;-_‘ .
;__._,,_,:ts functlons the NSIA shali |mp|ement best practlces Wlth !
_:,---;respect to- management mdependence and accounta
- Corporate governance transparency and reportm

. a.perfermance

i '_4 reputabie mdwiduals representmg the prwate sector,,

i. 2 representatives of civil societies ; |
%i. 2 representatives of Nigeria youths; and T

’ tv4 emment academics. - ST T A eminent 508

,_-'.'f_f‘-.*'-Sectlon 15 of the Prmupai Act stlpulates that there ,
o tHe! Authorlty, Board of Directors whlch shall. be respo _ﬁs-rble fol g
e policy maklng and general supervrsrons of the. managemerrt and s

“its affdirs.

60 Findings K - -

After. -an--extensive.. de!rberatsen -on..the submaas on, of, the
stakeholders and the above observatlons, the Comm!tt;e;%@f@%%@% andihe :

following findings: - -' fnwing Tind

That the Soverelgn wealth Fund is a general expression.us sed.to;,.
 describe’ Sovereign Investment Funds or Sovereign., Wealth
Management {nstitutlons This is the best practice everywhere,

no known SWF has the word “Wealth” as part of its name.; Some . 0

coimmon - SWFs are. Abu Dhabi -investment Authority, Kuwaif .




investment Authority, Qatar mvestment authonty and,.China, . s
‘ ""'\"'-?”"lnvestment Authority etc; SEER R ; i

? ;"""EES.""That the Amendment Bill also seeks to give overall authority, f@l’a W
“policy making in'the G Soverning Council rather than the Board-of ;.
MDIFECt.FS Policy making for an investment. mstltutiont;ouoh a8 oo

" NSIA is a Management functlon and can be best perfermed:by 1.,
. the Board of Directors; o o a’:‘i"‘
4, 'That the Governing Counc;l of NSIA comprlsed of the Pre5|dent,s.s =t

5. That the Board of Directors is composed of person’s Wlth p’grove,na aard of 1
R _; wtegr:ty, reqwsate quataﬂcatuons tested ma rket experuenoehaend

'aSSIgned to the Governmg Counml

6. That the Federal and State Government member;shlp,,of the
* Council are in thelr respective capacities as levels,iof... in
| Government and ass ohareholders inthe Authorlty, ,i

-'7L'Tﬁa'tzéitnt:‘e‘”t'hé‘ operational policy making of NSIA remains the, e ops
responsibility of the Board of Directors as specified in section, 16,1, o




“6f the Principal Act,.and they are appointed by the PreSident,A
" then appointments.of the Board of Directors should be S .bjﬂegt
to the conﬂrmatlon by the Senate; and - . ’

“8 T
- 30(1):and (2), 32:_(2) in. the PrlnC1pa| Act are self expl natory
comprehensive and very important hence their 'p,q;ol
amen d'mfe‘%h-té*a’re not necessary. i

abSections (1), 7(1), (2) and ) 14(1)and (2), 25(1)and (2 -

REIG - 7 Y W T g )
ATy 8’:;(-- ROV Ayl TR

B 2 o B Recommendatlons R T eIt 3 my

In v:ew of the above the Commlttee recommends that

e s daThe following: Sectlons should be retained as in. the Bgll J, 12 41),
£ we e and ( ), ,13(1);‘,‘-.‘;37,( -)-_-and tfhe‘ Iong,tlltle,_

3 ‘”T'he Commlttee should msert the followmg New Sect
and ( ) 8(5) 16( ) Subsectlons () and ( ) 29(2) 3
4, The following Sections should be retained as in the Ptlnmpal At s

7(1) (2) ,3) 14 and (;) 25(1 and( ) ( )ap\ ,,24),3

3
RS

32(2) . e }M,,

o ‘—1

8.0 Conclusion ' o a5

. Mr. President, Dlstmgulshed Senators | wish to thank you all fpr R
thls opportunity given to us to serve in this capac:lty and we WI|| b’e ey e

.Io‘qkmg forward to other assngnments that may be a551gned to the
Committee in the future. C repites g




SO REPGRTON NIGERIA._SOVERE[GLN :lNVEST'MENT AUTH@R;L

(ESTABLISHMENT ETC) ACT 2011, AMENDMENT BILL, 20265 :1: 55

.~ SIGNATURE PAGE

e

Sen. lo
n

Chairma

.‘_'_.___rg_;_Sen l\/lust“épha M Sam o e
"““i"Member | |

powanEnch

;
PEOLVRACIT

- PR
o7 R
P
u f P
B AT IR
b ot e £
i




REPORT OF THE SENATE COMMITTEE GN FIN}?&NCE DN ABILL FOR ACT TO AMEND THE NiGERIA SOVERE?GN iNVESTMENT AUTHORiTY (ESTABLIS;!-IMENT
ETC.} ACT, 2011 TO ALIGN iT WITH THE 1999 C@NSTITUTKON OF THE FEDERAL REPUBLIC OF NIGER[A RESTORE THE SGVEREiGNTY OF THE I\}AiRA AS THE

CON NECT tD THEREWITH

CLAUSE(S)

PRINCIPAL ACT

PROPOSED BILL

' COiﬁMlﬁl‘E%RECDMMENDATIO '

REMARKS

| Commencement

ENACTED by the Natmna! ,'f\ssemblyc}iL ¢
the Federal Republic of ngerla as E
follows: RS

ENACT ED by'the Nataonal As:embly of the Federai

Repub!ic of ngerla a folEows a.,_.:,g

PART I-ESTABLISHMENT, FUNCTIONS, -

- POWERS ETC. OF THE NIGERIA
'SOVEREIGN INVESTMENT AUTHORITY |

1. Amerddment of
the Nigerian
Sovereign
Investment
Authority Act No.
15,2011,

1. There is established the Nigeriaf
-{ Sovereign Investment Authority in this
| Act referred to as the Authotity. o

1. The Nigeria Soverergn investment Authonty
Act (hereinafter referred to as the ' prlnclpa[ Act")
is amended as set out in this Bill.

i, Retained as in the Proposed Bill

section 1.

2. Amendmentof

1{1) There is established the nger!a

R Soverelgn Investment Authority (in th=s
Act referred to as "the Authority"). |

2. Section 1'subsection‘{ } of the Principal Act) is.

hereby expunged and a'new section 1 (1) msertecl
as follows: :

“11) There is hereby esrabilshed the ngnna

Savereign Wﬂalth Authorlty

2. Retained as in the principal Act.

‘international best
Jpractice




name.

-in this Act, the Authority may: acquaré”

- immoveable property for the purpose of

|- its functions and objects under this Actf :

(4) Except as otherwise provided in this
Act, the Authority shal! be independent
in the discharge of its functions and shail
not be subject to the direction or controi
of any cother person or authority. :

' {b) may sue and be sued in its corporata |

‘ (3) Subject to the limitations contamed ﬁ

. hold- and dispose- of moveable and |

PART [I-GOVERNING COUNCIL, BOARD
OF DIRECTORS AND EXECUTIVE
MANAGEMENT o

g

3. Amendment of
section 7.

o to'aS'the"-'Govern'in“chqur;'ci_E“

Estabhshment of the Governing *
| Council of the Authority. '

7.{1) There shalibe for the Authority;ihe
Governing Coundil (in this Act referred

3. Section 7 subsections (2} and (3} of the
Principal, Act are ‘expunged, as. a

subsection(2} is inserted as follows: —

“The Council shall be the highest policy making
organ of the Authority and shall have the

new
i

3. Retained as in the Principal Act.

responsmlhty of presenting the Annual Budget of | .

the Authority to the Na‘ti'ofnal Assemhly ‘
Subsection {4) of section 7 niow becomes new

| subsection (3Y" -




havmg regard to the ohjects of the

Section 7 of the Principal Act.is amended

Authonty under this Act. " Voo by inserting a new subsectaon {4) and {5)
L1 Ne provision. . ! ‘as follows:
3 )The Council shall, nthe d[scharge of ‘ . 1. . L.
‘ Voice voting is -foo
its duties, observe the lndependence of “{4) Unless otherwise stated in this Act, :
: ] ‘ . elementary and
the Board and oﬁicers' of the Author%w,s. any resolution of the Council shall be | prone to
l h p hi -A ¢ | passed by two-third (2/3) of = all | manipulation of such
(4) Unless otherwise stated in this ct, members of the Council.” =~ |important fund.
any resolution of the Council shall bg 1 _ .
passed by simple majority vote of th “(5) the Council has the responsibility of |
members of the Council. ! presenting the Annual Budget of the
: { Authority to the National Assembly for :
b - | approval” :
4 Amendmentof | Membership of the Governing Councii, | No provision. | 4. Section & of the Principal Act is'

Seciion 8.

| {1} The Council shall consist of:

{a) The President of the Federal
Republic of Nigeria {who may be
represented by the Vice President of

1orrne ot

the Federal Republlc of Nigeria), who 3
shall be the Chairman;

| (b) Each of the State Governors;

-General of the

country

{ amended by inserting new subsection 5
| as follows:

" “{5) The appeintments in subsections (i},
; {i}, (k), (1) shall comprise two members |
} 'each from six geopalltical zones of the |-




NS
5

{&) The Minister in.charge of thé
National Planning Commission;

| Nigeria;

' (g) The Chief Economic Adviser to the "
S

 President;
(h}) The Chairman of the Reveriue
Mobilisation, Allocation and Fiscal
commissian;

{i) 4 reputable individuals representing,
| the private sector with cognate §
experience in finance, economics,

investments, or other related areas of ;
expertise;

(1} 2 representatives of civil society such
as members of non-governmental
organisations and professional i
organization focused on civil r_i_ghts;_: -

(k) 2 representatives of Nigerian Youth;

and

| {2} In nominating the Council, due
s shiall be' givén to- dquithbie?

| foga

R . ”
| geridet-representation.

. {T) The Gaverrior of the Central Ba”kﬁ‘piﬁ_ _

COAM ST I THE T




{3) With the exception of the membegs ;
listed in subsection (4) (2), {b), (c), (),
{e), {f), (g) and {h) of this section, the - -
‘members of the Council shall be _
‘appointed by the President on the
-recommendation of the Minister, w'no
:shail consult with the Nat:onaa
'Economic Council on an :nforma! basis.

" (4) The appointments in subsection {7),
{j), (K}, {1} shall be subject to "
' confirmation by the Senafe.

5. Amendment of
section 12.

Reportmg obligation of the Authontg

12. The Authority shall provide to the '
Council -every 12 months a report, i
the
redemptions, realizations, sales, general

by
trends

writing, on. assets, liabiiiﬁe;‘,

performance asset

affecting

class  and

the
[

significant

Authority's investment objectives.

5. Section 12 of the Principal Act is amended by

inserting Amendment of Section 12 subsections }

{1) and {2)as follows:

(1) the Authority shall provide written
guarterly reports on its operations to the
relevant Committees of both-Houses

of the Natiohal Assembly and specifically
with respect to its assets, liabilities,
redemptions, realizations, sales and the
extent to which it has met its set
investment objectives.”

{2) Provided that the relevant Committee of be::thE

2 Houses of the National Assembly shall make half-

yearly reports of matter contained in section;

Representatives, respectively.

12(1) to be sent to the Senate and House off’

' 5. Retained as in the Proposed Biil.

5




L

b. Amendment of

seciion 13.

{ Proceedings of the Governing Councli.

13. {1) The Council shali hold one aﬁ'ﬁﬂé!
meeting on a date that is not lass than 4

| and not more than 6 weeks following
| the issuance by the Authority of?.'théa
| report regfe:rred t¢ in section 12 ofgt_h‘i_'s

{2) The meeting of the Council shall be
convened by the Secretary or at;“fh.é
request of the Chairman of the Board by
notice in writing specifying the date,
time and location of the imeeting.

1 (3) At the annual meeting of the Coun'c:illi, _
the Board shall make a presentat:ioé'gjfj
the information provided in accordance
| with section 12 of this Act and membeags

"of

the Council shall have _}_?chg
opportunity to raise questions of, angd
give counsel to the Board. : ot

6.75etti"c_m 13._subs_§cti‘o'n_ (.1‘} is expunged and a

new subsection {1} is inserted as follows:

{1) The Council shall. -hold-mieetings such that, | ‘:

would-enabie it dlscharge the-duties: |mposed an .
itunder thls Act" Subsection. (3) isialso expunged

6. Retained as in the prop@'sed Bill.

7. Amendment of

E'QE'éﬁOﬁ'lti_: T

: Governlng Councll

: Advisory Sub-Commitiee of the

| 14. (1) The Coundilimiay constituteasuby |
5 | committes;comprising members, of the

e)ipungmg subsection: _ ‘

7. Section 14 of the Prmc:pal Act is amended by

i s
ody o

‘(121) (“l; CTHRET G uncni
comm:ttee i

‘_oﬁﬁ;‘j‘r’f sing

. P o3 . i
PO 41 A gt wiptsemoriee S p sinn e tiime

1

may f"co..‘stltu‘te sub—' }
Jembers of iRe Councnl ‘E

7. Retained as in the princlpal Act
prou:sgen‘

The Bi-annual Joint
i meeting of the sub-
gcommittees of the |
§Goveming
§with the board is !
gintended‘to compe!
isuch sub-committees

Council |

‘to  perform

Caunsli with demoastrated expﬂhence

6

their |



P

in the international investment industry

10 assist in the discharge of its ﬂ.nct:arls

under this Ack.

_ ('2') Any such committee constituted
| pu 'éuant to subsection (1) of thic'se"tiolrf'
| shall be entitled to meet with the Bﬂarci

thce a year to raise questnons

-:J.':_'

with  demonstrable  experience in

dlsrha rge ﬂts functic-ns under th is Act o

the
international inves‘tmem mdustry to Aassist in i‘he- -

_counterproductive,
-as the

function - expunging
the requirement may

be

sub-
committees may not
perform the duties at
all.

8. Amendment of
Clause 16

Authorlty,

Composition and appointment of the
Board. !

16. {1} The Board shall consist of:
{a)a non—executive Chairiman;

{b) the Managing Dlrector of the

(¢} 2 other Executive Directors of the =
|. Authority;

{d) one non-Executive Director who is 4 |
distinguished legal practitioner with at '

least ten years post qualification
experience; and

- (e) Aother: 7.6,'::%fkéE&iiﬁéQirééi@%

No Provision .

{4a)2) - Al

: President in subsection {1} of this !

.section shall be subject to confirmation
Ly the Senate.”

8 Section 16 of the principal Act is

amended by inserting a new subsection

* {4) paragraphs {1} and (2} as follows:

~ “{4){1) The six non-Executive Directors
appointed by President as st out in sub-

secticn {1} of this section shall comprise

“One member each from the six-

g'eopc_)!iti'cal zones of the country.

appointments by the




na

Council:and such réecommendation shall |

be made pursuant to subsection (33 Gf
thas secﬂon Lo

(3} For the purpose of makmg i‘he
‘ recomimendations for the appomtments

of mdmduals set out in sub—sectlon 1] :

the Mmistnr shazi
constitute an independent committee

: of this sectton

{the ’-'Exe_cutwe Nominatign Comm!if_t‘ee
“of 5 persons, inciuding the Minister to

act as liafson for consultat;ons with the '

National  Economic
recommendations *to the President;
with proven qualifications and*esﬁad
market experience to identify hlgh!w
quailfled candidates for such pos:hon;

Council af"nd‘ '

g

9. Amendment of
clause 25

Independence of the Board. ;;

P

25. {1) The Board shall be independe'n*“f?
in the exemse of its FESpOﬂSibil!ti&‘

| underthisAci

9. Section 25 of the Principal Act. is amended by
expunging subsections (1) and {2}, thus having no
subsections, and provides as follows: —

"The Board shall exeicise due diligence in the
conduct of its affairs and in the discharge of its
responsibilities under this Act:

1‘ Prowded that its annuai budge‘t shaIE be SubjECt :

o { ‘to the approvat of the National Assembly."

9 Retamed as in the Pnnc:pal

pro\nsmn.

'.fi% v

Act |

Operational
independence of the

- Authority. and  its

:Board is an important
‘governance

.i‘requirement without
iwhich the Authority
Ewould not be in
_compliance with the




| the Councit: may not, by resol_utidn;.o; :
| ‘otherwise, require the directors to take,
1or to refrain from taking, any specifisd
| action. ' B Lk

Tequiremenis of the
‘Santiago principles.

| PART m -

'FINANCIAL Pnowsa'oms*
| FINDING, DISTRIBUTION, ACCOUNTS
' AUDITAND REPORTING '

10. Amendment of .

Clause 29

|.Cap. A15 LFN 2004

( 3 Each of- the Eederal Governmer!r
'Szate, ;Governments, : Federal,

InltlaI fundmg

129 (1) The initial funds provided by taher

Federal, State Federal CapltaITerntﬂb'y

.Local Governments and Area. Councﬂ:oﬁ .
the Federation pursuant to decision iof:
the National Economic Council to be
-managed by the Authority shall be the _
Naira equivalent of the sum of USD I’

billion.

- Capit ;al

ute a percentage

e wfei Uy

o

subsetctions, and msertmg new subsectlons (1)
and {2} as follows —

29 (1) The Authority shall be established by a Seed
‘vhich shall be, One Billion Dollar Nigeria Naira
ent. ' '

{2} The Seed Fund shall be directly charged on

| the Consolidated ’ Revenue Fund of the

‘i federation at the cammencement of operations
§by the Authonty v

i
Territory. Local Government and Area
: IIs shall contr

10. Section 29 subsections {l) and (2} of the
Principal Act is amended' by the deletion of the

) "'Stater“ﬁuvernment

10. Section 29 subsections (1) and (2} of
‘the Principal Act is amended by the :
deletlon of the subsections, and msertmg .

new subsections (1) and (2) as follows:

-“{1) The Authority shalil be established by

a Seed Fund contributed by the Federal,

‘State, Federal Capital Teriitory, Local

Governments and Area Councils which

“shall be the Nigerian naira equivalent of
‘the sum of USD 1 biliion. :

(2) Each of the Federal Government,
~Federal
Tf errltory, Local Governments and Area
E‘Ccu.mcnis shall contribute a percentage of

Esuch initiai funding‘ equal to each

Government’s share of Federation

Accouritilinraccordance with the formula ||~

Capital |

Federal, State, FCT
and Local

governmenis are the

owners of the fund.




{ Government's

{Federation Account, etc.) Act.

share of Federatior’
! revenue in accordance with the formuls:
| stated in the Allocation of Revenue;]

| stated in the Aliocation of Revenue :
| {Federation Account; etc) Act.” . ‘

' 11. Amendment of
Clause 30

Further fﬁnding.

[30. {1} Subsequent funding shafl be

derived from Residual Funds from fﬁe

11, Section 30 ;;ubsection {2} is hiereby expunged,

is inserted and now reads as follows: —

— Funding sha.li be by an_annu_a_l_.prg_-_i

? 11. Sectlon 30 of 1“he prlnupai Act Is |
1 thus having no subsection, and a new section 30"

‘,(3) as follows

| of_ N

:amendedr by msertmg a new, subsectson.

Federation Account transferred to tﬁe “30. “3) lrrespectwe budgétary
Authority in the manner specified in thi@ determ_ined amount by which the actual il price smoothmg requirements, a fixed | Norway, adopted a
Act provided that the derivation portion® | is highér than the budgeted oil benchmark price, minimum  amount is s_a_ved and | similar approach to
of the revenue afiocation formula shali:| oran amount specified in the Appropriati_oh Act, tsansferred to the Aut}mﬁty ~ for build its sovereign
not be included as part of this funding'f. | whichever is higher.” managemenf on behalf of the Wealth Fund.
‘ N Federation each year. Suth_minimufn
. (?) Promptly upon revenues beiég‘-' éhount may be chargéd to the
received into the Federation Accoufnt;. Federation Account.”
each month, the Authority shall be: :
funded from ali amounts of Resuiuai
Funds dbove the Budgetary Smcothmg
Amount. c
12. Amendment of | Ownership. 12. Section 32 (2) of the Principal Act is amended 12 Retained as in the Principal Act | The amendment

Clause 32.

I Nigeria.:

State  -.Govermmer

32. (1) AH ownership interest in tffip_;

, ,Amhor'ty Sha?', be held by the FEderai: ,respective contributions” appearing thereafter, . | .

iFedefaJ Caprtal Territory: and mea;‘i

| Eederation:on behalfof theipeople gf'

by inserting a "full stop" immediately after the
word Councils and deleting the phrase "of their

1(2) The Authority shall issué documentary
| Government.and Area; Countils. «ofsthe. |

evidence tb 'fhe_ Fedeéra] Government, State

: Government, Federal Capital Territory, local ;
» Govemment and Area Cou

ils. of the-ameuntef |

Provision.

renders Section (32}
{2) incomplete and

may make it

“meaningless because |

it says nothing about |:
‘the contents of the
é‘documentéry _
%evidence be |
‘provided to Fedérat |

to

‘Government, State




'Government Federal Capital Terntory

{2) . The - Authority - shall. _:issi‘;e;: ) Gb\:érnment, Federal
dotumentary evidence to the Fe-deiai" R .'Ca'pitai " Territory;
Government, State GOVE_FI’!I’HE_.‘[E.{E;,' . _ LOCEI Gfivéfﬂmen’(
Federal ~ Capital . . Territory,. Logai | and Area Council
Government and Area Councils of the | .
Amount:-  of their res_p:e-r__t_igg 3

contributions, o

{3} The’ Federal Governiment, State |

Local Government and Area Councils‘of

the *~ Federation shall not - transfer,

redeem, assign, dispose of, sell;

mortgage,- ‘pledge = or  atherwise.

encumber any interest of any kind in the

Authority. g .

13. Amendment
of Clause 37.

- Aﬁnuai_ Report.

{ the Board, the Authority shall submit 2
| report (the "Annua! Report") to me
: President' the Minister,

37. (1) Not later than 3 months after i:;ne :
tend of each financial year of. he

Authority, ‘which shali be determined J’ny{

the Cen’craE

1 Nigeria, - the - Nationat- Economic - Courcil; -

13. Section 37 subsection {1) of the Principal Act
is amended to read as follows:

31 ,l December annually; the Authority-shali '

submit a repoft {the "Annual Report") to the:

President, the Minister, ‘the Central Bank of

{ under consu:ieratmn

{1} — Not later. than 3 months after the end of
each financial year, which shal! be 1'1 January to

1_3. 'Rg-:-tfained as in the proposed Bill.

‘ th.e_ o e
National Assembly and: each State House of
X 1 Assembly of its activities during the financial year

i1 ‘:




: {3)"' The
summarizeu and such summary pnntcd.

| widely-circulated

.reports and key poi:cy documentaj'_. ‘

prepared by the Authority, accessubie to

the public. Tt 1 A

~ Annual
at the Authority’s expense in the 2 mast

N-igeria. - S e et d

Report  will ne'_

- newspapers- ¢y

i4. Amendment of

Clause 55,

| Restriction on execution agalnst the

property of the Authonty

55.(2) Any sum of money which- may be

the. judgment. of any. court awardad

against the Authority shall, subject 'tol

any direction given by the court where

notice of appeal of the said judgment

has been g_ive.ri, be paid from the genegal
reserve fund of the Authority.

Ng Provision

- determined.”

14. Section 55 is amended in subsection
2 by redrafting the subsectiqn toreadas
follows:

“55 {2} Any sum of money which may be
the judgment of any court awarded

against the Authority shall be paid from i

the general reserve famd of the
authorlty provided that nec ' judgment
sum shall be payable until any appeals
filed by the authority in reSpect of the

subject matter  has been finally

Redrafted

15. Cigation

Sovereign
(Estab!lshment etc)Act 2011.

Citation.

; slovestment, =

15, This Act may be cited as the Nigeria Sovermgn

e invesfmem. \Wealth  Authority ..(Est_ab_lshment,
59 This Act may:he cited:as the Nigetiz: | -

Authﬂi’xty

' atc.) Act Amendment Bill, 2015.

"5 This Act may be cited as the Nigeria

-,.Soverelgn -investment_ .
;(Estabhshment, etc.} Act Amendment |:
| Bill, 2016. ' '

Au,thor;tv, e

12




| EXPLANATORY MEMORANBUM

.Thas Act establishes the nger{a
| 'Sovereign Investment . Authority: ¢
: Treceive; manage and invest - m__ a
-diversified portfolio of medium and hj- g
_'ferm revenue  of the Federa!
G'ové"rnment, State Govnrnmﬁnt
Fedéra[ Capital  Territory, . LQC&!
:'_Government and. Area counmis Io
| prepare for the eventual deplet;on of
Nigeria's hydrocarbon resources,. in
conjunction with other investors forthe
development of critical infrastructure in

Nigeria that will attract and suppah‘;_'

foreign - - investment, aconomiic
. |diversification, growth and job creation
and in exceptional circumstances "sét
sout in the-Act, utilize certain fiquid
‘assets in the Stabilisation Fund of the
Authority-to suppiement other available

fiscal stabilisation funds to temj:)ora::_r_ily:
sustain - duly  budgeted public

expenditure in  the interests | of

EXPLANATORY MORANDUM

_This B:H seeks o amend the ngerla Soverengn.z

investment Authority. (Establishment, Etc) Act, ¢}

2011, to align it with the 1999 Constitution of the_

Federal Republic of Nigeria (as amended), to
restore the ‘sovereignty of the Naira as the
national currency, ensure transparency of |ts :
fundlng and of its fundlng and entrench,
parliamentary accountabshty




