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REPORT OF THE HOUSE COMMITTEE ON PETROLEUM
RESOURCES {(UPSTREAM) ON A BILL FOR AN ACT TO AMEND
THE DEEP OFFSHORE AND INLAND BASIN PRODUCTION
SHARIMG CONTRACTS AND FOR OTHER RELATED MATTERS,

1.0 PREAMBLE:

The Bill For An Act o Amend the Deep Offshore and
Inland  Basin Production Sharing Contracts And For
Other Related Matters was referred to the House
Committee on Pelroleum Resources (Upstream) on
" Wednesday, 5th October 2014,

2.0 OBJECTIVES OF THE BILL:

The Bill seeks to extend the royalty regime for petroleum
and gas fo areas in excess of 1,000 metres water
depih. This amendment would ensure increase in
revenue flows 1o the Government from oil and gas
explorafion and production activities. These activities
are in those areas which before now were non-existent
as o result of Tthe cumen! zero royally regimes
applicable to deep water operations exceeding 1,000
matres water depth.

0 COMMTIES MME’% PLARN:

in the course of the Commiitee’s work on the Bill
Public Hearing wos held on 12 January 2017, This was
dona wilh a view to generating input from siakeholders
and the public necessary o further arliculcte the
provisions of the Bill. |

ERYATION AND FINDINGS:

‘f\f’w @umd support for the Bill from stakeholders cmd the
oublic,  The support stemmed from the desire to
ncrease revenues acceruing to the Govarnmen i‘ from
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exploration and production activities in the ol and gas
sector,

RECOMMENDATION:

In view @f the above, the C uﬂmam e racommends that
the Bill for An Act o Amend ihe Deep Offshore and
iniand Bu:«,m Procuction Sharing Contracls Act be
oassed into law. '

The recommendations of the Committee are tabulated
herewith for consideration by the House.

B iﬁ\t Gkt
Mo Victor Nwokolo Ejﬁ:hﬁmdu Okonnah
hairman, Clerk to the Commitise
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FEDERATION OF NIGERLs 2004 a5r. 708

A BILL FOR AN ACT TO AMEND THE DEEP QFFSHORE AND INLAND BASIN PRODUCTION SHARING CONTRAD

Provisions of the Principal Act

Provisions of the Bill

Amendment of Cap, D3 LEN 28664

]

1. The Deep Cifshore and Inland Basin Preduction Sharing i
Agt (hereinafter referred to as “the Principal Ac%: ) is §
amended as set out in this Bill, |
Reyalty pavable in respect of Deep Amendment of Section 5
Offshore production sharing contracts
2. Section 5 of the Principal Act is amended by deleting

53{d). In areas in excess of 1000 metres
depth..... O percent

paragraph (d) and ""bsam‘{_Hg with a new paragre
as follows:

{(d) “In areas in excess of 1,000 metres depth. .

Citation

3. Thus Bill may be cited as the Deep Cf’mmre
Basin Production Sharing Contracts Act
Bifi, 2016,
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Lxplanatory Memorandum

This Bifl seeks to amend the Act to engble the F
~ Government siart vaudm* revenue Irom oi an

produced beyond the 1,000 metres depth offshore
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