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1.0 BACKGROUND: Cui:*reh’cly) the extant la_w gmver'nir}ig foreign exchange

regime in Nigeria is not only anachronistic but cann:o‘c keep pace with

recent devm!opment in thé foreign exchange marké‘t such as round
tripping dnu crcass bordet movement of large amounts of forengn
currency. There ari ses the sindent need therefore for repeal of the
extant Act and submquent re- @nactment of a hew forezgn exchange Act

to take care. mfthe @xrgenmes of fore:gn exchange transactions.

2.0 OBJECT! VEZS Thas _bli! seeks 'to promote the effectuve regulat:on of the
| i ) ‘l .

Nrgerlan hnanual mdustry wi th a wew Lo promotmg financial system

stabillty undw the CBN AEt 200? and entrenchmg the deepening of

financial markets whnch requires the ‘hecessary legai frame work io
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ensure that the goals of stability and growth are ach!eved rhe mongo
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cultural nature of 'Lhe eéonomy has exposed the {manmal system to risks
associated Wllh the vaganes of m@véments in the {oretgn exchange rate
and the naLmn S reserves that may qu:ck!y rosuits in systematlc failure.
This has made a r@wew of ‘chus area of Iaw Jmpera‘cwe in Ilght of the

dynamic nature of the foueugn exchange system

3.0 SYNOPSIS: Thisﬁlﬁ:i'!'i Héé'?ﬁ!‘?} sectib'ﬁs.{é:ﬁfd an explanatory note

Specifically, Sectmn 5 ofthe propoqed buﬂi amends ’Lhe extant Act to

provide for Author:zed dealers to render returns to the CBN which must

include mformaiaon as to the sources Df fund above S10,000.
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Section 6 {:ﬂf the pmposed bill expands the sources of Foreign Currency

>(i/ in the mar!cet such ihat non - oai expont pmceeds has been amended

N toread a!I mapor‘t proceecﬁs to brmg in onl H’iﬂDWS expn assly wmhm the

forex markeL
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Section 22 oif “Lhe proposed b!!l reslrlcts outward cash flowin a manner

iy

M/&Q\that no person ShdH E‘ch}l‘t forelgn currency cash in excess of USSS

~ 50,000.00 or its equwalent flom Nigeria. ‘ ‘

th makes provns on for exlensuon of time W|thm

%ﬁ which authomeddeaiera assue certaﬂcates of cap;ta! importation and

! malke. retums ’m' we CBN fmm 48 hﬁurs to /2 hours to reflect current
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Section 36 ofthe bleakes 'brlc')vis:ibhs‘ for é}»(pdrf of goods and services.

Section 37 :6jf‘;_'t'i":1fé Bill contains provisions.for collection of debts.

 Sections 38 40
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Sectmn 41- 419 c:reates m| cellaneous pmwsmns on blocked accounts

Jurlschct on,, ancﬂ tfne[mterrpretatuon sectlon thch has been expanded to
iR L

capture developments smce the enactment ot the law in 1995.
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4.0 JUSTEFECAT&@N"CUnSiderable effort nas been made to ensure that
sections of tne 19.)5 il.aw have been rewewed to delele superﬂuous
provmons, neiude e!ectromc transectlens Where appmpnate as well as
address the p esent mfe oF the mmister of Tlnance and the Central Bank

. of Nagena in the superws on of forergn exchange market, in line with the

Central Bank of ngerlal Act' 2007 andl other epphcable legisiations.

oreegn Exchange Menitonng Misceitaneeus
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995, ﬂt_wetnld be reca!ﬂed that the role of the minister

pasaed into taw af

- Provisi on Act

was thenin censonance Wfth the 1997 amendment{to BOFIA Act which

subjected banknng supervagnen / regu!atnen te the approvai of the

minister. A subsequent amendment in 1998 remeved this role. The Bilf is

therefore to ensure aingnment wuth the extant Iaw t is also in .
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the main soume ot ﬂ“oreugn exchange to Lhe market and use of the
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- administration of forieigh e#éhange market in light of present realities in

and outside_'Nigeﬁa’.} i

Hon. Sir Jm’mg.fthfukwu:ﬁi Qﬂye#‘éa"ﬁ,g




