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- RESPONSIBYLITY ACT. AND PUBLIC PRECUREMENT ACT AST T
S CONCERNS FOREIGN L.ANS OF $1.58B AND $500M FOR' _ITS
B OPERATION (S AT CON TRACTS PROCESSES”

,sonanee with our’ oaths of
?Constltutlon of the Federai
} T laws of thls Country See

-The pnvausauon of the Power sector undel se

~one of the successor oompames m the power sector

- by Federal Government of ngena with the Mlmstry of Fmance Incorpora,ted
} _:QZ(MFI) and Bureau of Pubhe Enterpnses holdmg shares on 1ts behalf

| ~Nationat Assembiy Complex

Kauru Kadunastete _:'

O INY STIGATE THE TRANSMISSION coMPANY OF._ :
NIGERIA ON VIOLATIONS OF THE CONSTITUTION, FISCAL

‘-_I.here 0y _appeal for your

Rt IS

tion 5,8 of the Power Sector o
Reform Act 2005 gave birth to the Transmsswn Company of ngeria, (TCN) as

By Sectlon 9 of the Act the Tranmmssmn Company of ngena 18 Wholly owned

_'.Z.':'"-‘.'The Transmlsswn Company of N}gerla (TCN) has taken loa.ns einountmg to "':,
e -_f$1 SB from the World Ba.nk and other lntematmnal lenders over. a penod of tz:me B
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* without complying with the prov131ons of Section 44 of the Fiscal Responsibility
Act, .

The loan were utilised without full pppropriation by the National Assembly
contrary to Sections 80 — 83 of the ansututlon of Federal Republic of Nigeria,
1999.

-The Transmission Company of -Nigerig is currently negotiating another loan of

$500m with the Islamic Development Bank and has been violating the provisions
of Public Procurement Act in contract p;ooedures as the processes are opaque.

ISSUES OF THE MOTION

l .

.+ The. thrust of this-motion’ is-on. forelgn Ioans that have been procured by the

Transmission Company of Nigeria for ji§ operation in ways and manner that are
allegedly not transparent and have bgen expended in some instances without

+-complying: with the ‘section: 44 of Fiscal Respon51b111ty Act and without full -

- appropriation by National Assembly copfrary to the constitution. The Transmission

o Company of Nigeria is also a revenue ggneratmg agency.

It is also being alleged that the Transmission Company of Nigeria is currently
negotiating a $500m loan from the Islamm Development Bank. It is further alleged
that the Transmission Company of ngena has not been complying with the
provision of the Public Procurement Agt in the contract procedures as same have
not been very transparent.

The sources of funding for the Tra:ns jission Company of Nigeria are not Very
clear and there is need for an mvestlga,tlon by this parllament The Transmission
Company of Nigeria has for the past dapade been procuring foreign loans from
International lending entities e.g the Wgrld Bank, African Development Bank, etc.
The motion is investigative hence the I}e@d to refraln from detailed arguement on
same.

Distinguished Colleagues kindly lend your sur;port to this motion se that the issues
-canvassed herein. will be investigated gnd Nigerians will be properly acquainted
with what has been happening in the Trangms?mn Company of Nigeria.

I am most obliged.




