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The 2018 Budget, also known as the “budget of consolidation” rides on expectations 
that it will consolidate on achievements of previous budgets and deliver on Nigeria’s 
Economic Recovery and Growth Plan (ERGP) 2018 – 2020. As Nigeria comes out of 
recession, the 2018 budget is expected to be one of the most important tools in speeding 
up economic growth and delivering on the expectations of Nigerian citizens.

Below are some of the highlights of the Budget:

a. Benchmark oil price benchmark of US$45 per barrel 
b. Oil production estimate of 2.3 million barrels per day, including condensates; 
c. Exchange rate of N305/US $ for 2018; 
d. Real GDP growth of 3.5 percent; and
e. Inflation Rate of 12.4 percent

Assumptions for 8.61 Trillion 2018 Budget
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FEDERAL GOVERNMENT REVENUE ESTIMATES FOR 2018

Oil Revenues 

N2.442 Trillion

Non-Oil and  
Other Revenues 

N4.165 Trillion

Estimated Total Revenues 

N 6.607 Trillion 

Share of Companies Income Tax (CIT) of  794.7 Billion Naira 

Share of Value Added Tax (VAT) of  207.9 Billion Naira

Customs & Excise Receipts of  324.9 Billion Naira

Estimated Non Oil and Other  Revenue Sources includes:



| 3  |

Policy and Legal Advocacy Centre (PLAC) is a Non-Governmental Organisation Promoting Good Governance and Citizen’s Access in Nigeria

COMPARISON OF DETAILS OF THE 2017 AND 2018 BUDGET

The proposed 8.612 Trillion Naira of 2018 Aggregate Expenditure comprises: 
a. Recurrent Costs of N3.494 Trillion; 
b. Debt Service of N2.014 Trillion; 
c. Statutory Transfers of about N456 Billion; 
d. Sinking Fund of N220 Billion (to retire maturing bond to Local Contractors); 
e. Capital Expenditure of N2.428 Trillion (excluding the capital component of 
Statutory Transfers).

Statutory Transfers N419 Billion

N2.979 Trillion N3.494 Trillion

N2.014 Trillion

N220 Billion

N2.43 Trillion

N8.61 Trillion

N1.663 Trillion

N177 Billion

N2.06 Trillion

N7.30 Trillion

N456 Billion

Recurrent Expenditure

Debt Service

Sinking Funds to Retire 
Maturing Bonds

Contribution to the 
Development fund for 
capital expenditure for year 
ending December 31, 2017

Total

2017 2018
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COMPARISON OF 2017 AND 2018 RECURRENT AND CAPITAL 
EXPENDITURE IN SOME CRUCIAL NON-OIL SECTORS 

Recurrent Expenditure: Allocation to some crucial sectors (Non-oil)

Capital Expenditure: Allocation to some crucial sectors (Non-oil)
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SUMMARY OF EXPENDITURE BY MDA’S

Sourced From: Budget Office of the Federation, Ministry of Budget and National Planning
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SUMMARY OF EXPENDITURE BY MDA’S

Sourced From: Budget Office of the Federation, Ministry of Budget and National Planning
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CONCLUSION

While the 2018 budget is expected to continue  consolidation on some of the acclaimed 
achievement’s of the 2017 budget such as in agriculture, solid minerals development 
and tax administration,the government must continue to seek ways to deliver on its 
mandate by plugging leakages, reducing Nigeria’s debt profile and being realistic in its 
anticipated targets.  Also importantly, the Federal Government and the Legislature must 
work together to expedite early budget presentation, passage and implementation to 
deliver on its mandate in line with citizen expectations.
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About PLAC

Policy and Legal Advocacy Centre (PLAC) is a non-governmental organization 
committed to strengthening democratic governance and citizens’ participation in 
Nigeria. PLAC works to enhance citizens’ engagement with state institutions, and to 
promote transparency and accountability in policy and decision-making processes. 
The main focus of PLAC’s intervention in the democratic governance process is on 
building the capacity of the legislature and reforming the electoral process. Since its 
establishment, PLAC has grown into a leading institution with capacity to deliver 
cutting-edge research, policy analysis and advocacy. PLAC receives funding support 
from donors and other philanthropic sources.
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